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Brazilian Purchase From the Fund 


The International Monetary Fund announced on 
October 29 that it had agreed to a purchase of £10 million 
sterling (US$28 million) from the Fund by the Govern- 


ment of Brazil, and that it had reviewed the new exchange 


Premium Gold Markets 


The free market price for gold has recently fallen a 
little below $36 per ounce. Hoarding demand from the 
Far East has dropped sharply since the armistice in 
Korea, and demand from the agricultural areas of France 
has not been maintained at the high levels of 1951 and 
1952. Demand for gold is also believed to be no longer 
aflected by the expectations of an increase in the official 
price of gold. Free market supplies have been supple- 
mented by offers of Soviet gold, which are interpreted as 
evidence of a shortage of sterling in the Soviet bloc. 

The South African authorities still limit premium sales 
io 40 per cent of the newly mined gold produced in the 
Union, and require all sales to be made against payment 
in U.S. dollars. They have, however, abandoned the rule 
which required gold sold in the premium market to be in 
processed form. 

Source: The Economist, London, England, October 31, 
1953. 


Europe 
London Exchange Arbitrage Market 


The extension of facilities for exchange arbitrage (see 
this News Survey, Vol. VI, p. 125) has not yet increased 
the range of operations in the London exchange market 
as far as had been hoped. There has been criticism of 
the practice of charging agreed commission rates, which 
it is said puts London at a disadvantage in competition 
with other centers where large customers can negotiate 
for special rates. Many British businessmen do not yet 
realize what the foreign exchange market can offer them. 
The complete freeing of the grain market is expected to 
bring substantial new business to the foreign exchange 
market. 

In general, the volume of exchange business in Europe 
has responded to the opportunities offered by recent 
measures. Since May, when multilateral arbitrage trans- 
actions were first permitted (see this News Survey, 
Vol. V, p. 357), the gross deficits and surpluses passing 
through the EPU clearing have shown a marked fall. 
This is interpreted as indicating that the burden of the 
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arrangements of Brazil, which the Brazilian authorities 


stated are temporary in character. 


Source: International Monetary Fund, Press Release 


No. 214, Washington, D. C., October 29, 1953. 


central banks has been relieved to some extent by the 
more normal workings of the foreign exchange system. 


Source: The Manchester Guardian, Manchester, England, 
October 20, 1953. 


GATT Decision on U.K. Tariffs 


By a vote of 26 to nil, with seven abstentions (includ- 
ing France, the Netherlands, Denmark, and Italy), the 
GATT conference has granted the United Kingdom a 
general waiver to increase unbound tariffs on certain 
horticultural products from non-Commonwealth sources 
while not putting duties on the same Commonwealth 
products. The waiver applies, however, only to goods 
that Commonwealth countries have been able to sell duty 
free since January 1939; a further condition is that the 
increasing duties on non-Commonwealth goods shall not 
cause a substantial diversion of foreign trade to Common- 
wealth suppliers. 

Some of the commodities likely to be affected, which 
are imported in large quantities from continental Europe, 
are cauliflowers, carrots, tomatoes, and potatoes. Other 
commodities, such as raspberries and strawberries, will 
also be subject to tariff increases, but these are not im- 
ported in large quantities from abroad. 

So far the negotiations have been confined to the broad 
principle involved. Before increasing the tariffs con- 
cerned, the United Kingdom must consult with export- 
ing countries, whose governments will be able to object 
to actual tariff changes when these are submitted to 
GATT. Where such objections cannot be settled by direct 
negotiation, the matter will be submitted to arbitration 
under GATT auspices. It is hoped, however, that objec- 
tions of this kind will be few, particularly since the new 
arrangements will replace a system of quota restrictions 
that has been a source of friction. 

Sources: The Times, October 26, 1953, and The Financial 
Times, October 27, 1953, London, England. 


Relaxation of U.K. Currency and Trade Restrictions 
The U.K. Chancellor of the Exchequer has announced 


two further measures of currency and trade liberalization 
in the United Kingdom. The basic foreign currency 
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allowance for tourists has beens increased from £40 to 
£50, the allowance for children under 12 from £30 to £35, 
and the motor car allowance from £20 to £25. At the 
same time, the special arrangements whereby bona fide 
travelers to Denmark, Norway, and Sweden may obtain 
“any reasonable amount” of foreign exchange, which 
were withdrawn in January 1952, have been restored. 
Eighteen countries have been added to the list of those 
for which the tourist allowance is available; they include 
the U.S.S.R., Eastern Germany, Bulgaria, Hungary, Po- 
land, and Rumania. The new basic allowance fulfills the 
requirement that has been agreed among the OEEC 
countries. 

Before the end of the year import restrictions will be 
relaxed to permit 75 per cent of private imports from 
members of the OEEC to be freed from quantitative con- 
trol, instead of the present 58 per cent. These measures 
will enable the United Kingdom to comply with the gen- 
eral obligation of OEEC members, from which it had 
been compelled to withdraw by the crises of 1951 and 
1952. 


Source: The Times, London, England, October 30, 1953. 


Discount Rates of Belgian National Bank 


The National Bank of Belgium has reduced its discount 
rate by 4 per cent as of October 28. This is the second 
reduction within a twelve-month period (see this News 
Survey, Vol. V, p. 207), and is in line with the prevail- 
ing tendency in Europe for easier money conditions. 
Even before this reduction, the discount rate was lower 
than that in the first half of 1950. The lowering of the 
rate is aimed at reducing the financial charges of business, 
since it will result in a reduction of the interest rates 
charged by the Belgian commercial banks. The basic 
discount rate applying to accepted bills payable at banks, 
warrants, and bank acceptances visaed by the National 
Bank will now be 234 per cent instead of 3 per cent. 

The other National Bank rates also were reduced by 
Y per cent, with the exception of the rate on loans and 
advances against short-term Treasury certificates. The 
rate at which the blocked proceeds from EPU exports 
may be mobilized was reduced to 2%4 per cent; as re- 
cently as October 8, 1953, this rate had been reduced 
from 3% per cent to 3 per cent (see this News Survey, 


Vol. VI, p. 134). 


Source: Agence Economique et Financiére, Brussels, 
Belgium, October 29, 1953. 


Norway’s Balance of Payments 


Preliminary figures for the third quarter of 1953 show 
a deficit of NKr 70 million (US$10 million) in the 
Norwegian balance of payments on current account, 
compared with a deficit of NKr 230 million in the second 
quarter of the year and NKr 360 million in the first 
quarter. In the third quarter of 1952 there was a surplus 
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of NKr 20 million. The decrease in the deficit between 
the second and the third quarter this year was due to a 
reduction in imports. Net freight earnings declined 
further, from NKr 410 million to NKr 380 million. The 
peak of net freight earnings, NKr 615 million, was 
reached in the fourth quarter of 1951. 

For the first nine months of 1953, there was a deficit 
of NKr 660 million ($92 million) in the balance of pay. 
ments on current account, compared with a surplus of 
NKr 280 million ($39 million) in the corresponding 
period last year. Net imports of ships increased by 
NKr 300 million; other imports rose by NKr 276 million; 
and net freight earnings fell by NKr 480 million. On 
the other hand, there was an increase of NKr 116 million 
in foreign exchange earnings, owing to larger income 
from tourism, NATO’s building program, and a decline 
in the whaling fleet’s expenditures. 

Source: Norges Handels og Sjofartstidende, Oslo, Nor- 
way, October 31, 1953. 


Sweden’s Foreign Exchange Position 


The Swedish Prime Minister stated in a recent address 
that, if the effects of price changes are not taken into 
account, Sweden’s foreign exchange position at present is 
more favorable than it has been at any time since 1946, 
Last winter it was expected that the country’s gold and 
foreign exchange holdings would decline by SKr 450 
million during the current year. Early in October, how- 
ever, net reserves amounted to SKr 2,372 million (US$458 
million), SKr 88 million more than on January 1. About 
52 per cent of the total consisted of gold and dollars, 
compared with 46 per cent at the beginning of the year. 

In September, Sweden had a trade surplus for the 
fourth consecutive month. Exports reached SKr 706 
million (US$136 million), a high for the year, while 
imports amounted to Skr 668 million (US$129 million). 
For the first nine months of 1953 imports amounted to 
SKr 5.912 million, or SKr 818 million less than for the 
same period last year, whereas exports were SKr 5,461 
million, only SKr 570 million less than last year. 

The trend of Sweden’s exports to the United States is 
especially encouraging. For the first eight months of the 
year such exports were 22 per cent greater than in the 
corresponding period last year, although Sweden’s total 
exports declined by about 13 per cent. 

Source: American-Swedish News Exchange, Inc., News 
from Sweden, New York, N. Y., October 28, 
1953. 


Woodpulp Production in Fin!and 


dpulp for sale was 530,000 
tons in the first nine months of this year, or 114,000 tons 
less than in the corresponding period last year and 
235,000 tons less than in 1951. Total production this year 
is estimated at some 710,000 tons, 156,000 tons less than 
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in 1952 and 322,000 tons less than in 1951. The total 
market capacity of the Finnish woodpulp industry is 1.15 
million tons. 


Source: Norges Handels og Sjgfartstidende, Oslo, Nor- 
way, October 12, 1953. 


Finnish Holdings of Eastern European Currencies 


According to a press release of the Bank of Finland, 
Finnish claims under payments agreements with Eastern 
European countries were Fmk 13.1 billion (US$56.7 
million) as of October 8, 1953. At the end of September 
the Bank of Finland’s total foreign exchange assets were 
$147.4 million. 

The Finnish claims on the U.S.S.R. were Fmk 1.4 
billion, but there was also a claim of Fmk 8.3 billion 
representing prepayments. This amount cannot be used 
for imports before exports totaling the same amount have 
actually taken place. The claim on Poland was Fmk 1.6 
billion; that on Czechoslovakia was Fmk 0.9 billion; and 
those on East Germany, Hungary, Rumania, Bulgaria. 
and China totaled Fmk 0.9 billion. 


Helsinki, 


Source: Hufvudstadsbladet, 
ber 11, 1953. 
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Soviet Industrial Interests in Finland 


According to reports from Finland, there are signs 
that the Soviet Union wishes gradually to dispose of the 
business interests in Finland which were formerly partly 
or wholly German-owned, and which were transferred to 
the Soviet Union as a result of the war. There were 
originally about 40 such enterprises, of which 23 had 
been completely German-owned. The Soviet participation 
in “Finnish Chemicals Oy,” which amounted to one third 
of the whole capital, has now been sold to a Finnish 
Government concern for about 300 million markkas. 
Source: Neue Ziircher Zeitung, Ziirich, Switzerland, Octo- 


ber 6, 1953. 


Recent Developments in Italy’s Foreign Trade 


Official data now available for January-July 1953 show 
that the upward trend in Italy’s foreign trade deficit has 
been checked. In 1952, the deficit had been twice that in 
1951. For January-July 1953, the over-all trade deficit 
was Lit 372 billion ($595 million), compared with 
Lit 363 billion for the same period in 1952. Since last 
March, monthly deficits have been consistently and in- 
creasingly smaller than the deficits for the corresponding 
months in 1952. Both imports and exports were slightly 
higher in 1953 than in 1952. 

The most important change in the structure of Italy’s 
foreign trade since 1952 has been a substantial shift of 
imports away from the dollar area and toward the OEEC 
area. During the first seven months of 1953, imports 
from the OEEC countries were Lit 433 billion, or 31 per 
cent higher than in the same period in 1952. This rise 
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was concentrated mainly in imports from France, West- 
ern Germany, and the United Kingdom. During the same 
period, imports from the United States and Canada de- 
clined by 42 per cent, to Lit 138 billion. Imports from 
other areas, including the outer sterling area, did not 
change appreciably. The structure of exports has shown 
no substantial change. Exports to the OEEC countries 
diminished by 3 per cent, to Lit 282 billion, while exports 
to the United States and Canada rose by 12 per cent, to 
Lit 54 billion. 
Source: National Institute for Foreign Trade, Informa- 
zioni per il Commercio Estero, Rome, Italy, 
October 1, 1953. 


Greek External Accounts 


Despite import liberalization measures introduced in 
Greece shortly after the devaluation of April 9 (see this 
News Survey, Vol. V, p. 317), exchange payments for 
imports (primarily in the form of confirmed credits) in 
the period from April to September 1953 were at a 
monthly rate of $11 million, compared with a monthly 
rate of $15.3 million during the same period in 1952. 
The figures for 1953, however, exclude import orders 
placed abroad on the basis of approval for settlement of 
the import value upon presentation of shipping documnents 
or on credit granted by the foreign supplier. For these 
categories, the monthly average of import orders in the 
April-September 1953 period is estimated at $4 million 
to $4.5 million, and, if obligations derived therefrom are 
also taken into account, payments for imports in 1953 are 
reaching the 1952 level. 

Foreign exchange receipts from both visible and invis- 
ible sources are reported at $112.4 million for the period 
from April to September 1953, against $86.7 million in 
the same period a year earlier. 

Sources: Naftemboriki, Athens, Greece, October 6 and 9, 
1953. 


Middle East 
Egyptian-Soviet Payments Agreement 


In order to organize payments for current transactions 
between Egypt and the U.S.S.R., a payments agreement 
has been concluded, according to which the National 
Bank of Egypt will open an account in Egyptian pounds 
for the State Bank of the U.S.S.R. This account will be 
called the Collector Account and will be debited and 
credited with all payments for current transactions be- 
tween the two countries. 

The funds in the Collector Account will not bear in- 
terest. and the debit balance will rot be allowed to exceed 
LE 1 million. If the present gold parity of the Egyptian 
pound (now 2.55187 grams) should be changed, the 
Egyptian Government will adjust the balance in the ac- 
count in proportion to the change. The agreement is for 
one year, but is renewable unless terminated by either 





party three months before its expiration. On the expira- 
tion of the agreement, the balance of the account will be 
used by the creditor country to buy merchandise from the 
debtor country. 

All payments covered by the agreement will conform 
with the exchange control regulations in Egypt and in 
the U.S.S.R. The agreement will be reviewed in order to 
adapt it to any changes that may be required by the 
adherence of the two parties to new international pay- 
ments agreements. Barter operations may be carried out 
only with the explicit approval of the two Governments. 
Similarly, the re-export of merchandise to a third country 
may be carried out only with the approval of the country 
from which the merchandise was originally exported. 
On the day the agreement was signed, the Egyptian Gov- 
ernment approved the re-export of Egyptian merchandise 
through the U.S.S.R. to Poland, Czechoslovakia, Ru- 
mania, Bulgaria, Hungary, and Eastern Germany. 
Sources: Le Commerce du Levant, Beirut, Lebanon, Au- 

gust 19, 1953; Supreme Committee for Ex- 
change Control, Circular to Banks No. 212, 
Cairo, Egypt, October 6, 1953. 


Five-Year Development Plan in the Sudan 


The Sudanese Government has announced that LE 34 
million will be spent on development over the next five 
years. The plan entails the expenditure of LE 9,260,000 
on communications, including LE 4,500,000 for rail- 
ways and LE 593,000 for airports and airways. The 
entire cost of the railway program is estimated at 
LE 9 million, half of which will, however, be met from 
the railways’ own resources. For general production 
schemes LE 7,843,000 has been earmarked; of this 
amount, LE 3 million will be for the development of water 
supplies and soil conservation schemes, LE 2,250,000 for 
cotton growing and processing, and LE 500,000 for agri- 
cultural research and surveys. Social services will be 
given LE 6,885,000, over half of which will be spent on 
education and most of the remainder on health. For the 
first Sudanese population census, which will be carried 
out on a sample basis, LE 120,000 is earmarked. An 
allocation of LE 58,000 has been made for a pilot hous- 
ing scheme, but it is hoped that private capital will be 
attracted to provide a fuller project. Of LE 5,145,505 
allocated for public utilities, nearly LE 3 million is ear- 
marked for the government-owned light and power com- 
pany which supplies Khartoum and Omdurman. 

Source: The Egyptian Gazette, Cairo, Egypt, October 9, 
1953. 


Far East 
Rebates on Indian Import Duties 


With a view to promoting exports, the Government of 
India has decided to permit producers of export goods to 
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claim a refund of the duties they may have paid on im. 

ports of raw materials. 

Source: The Times of India, Bombay, India, October 25, 
1953. 


Cotton Textile Position in India 


While cotton textile production in India has exceeded 
the targets set for it, there has been a tendency for unsold 
stocks to accumulate in mills. During the nine months, 
January-September, only 500 million yards were exported, 
while the target set for the calendar year 1953 is 1 billion 
yards. Bombay and Ahmedabad mills have recently re- 
duced the prices of fine and superfine varieties of cloth, 
but it is still too early to judge the effects of this step. In 
order to promote both domestic and foreign sales, the 
Government has abolished the 10 per cent export duty on 
medium variety cloth and reduced the excise duty on 
superfine cloth from 3.25 annas to 2 annas a yard (one 
anna = one sixteenth of a rupee). The export duty on 
coarse cloth will continue; there is no export duty on fine 
and superfine varieties. The excise duty on fine cloth will 
continue at 1.25 annas per yard, and that on medium 
and coarse at 0.25 anna per yard. In addition, exports 
of fine and superfine varieties will benefit from the recent 
decision to refund duties on imports of raw materials 
entering into export goods. 

Source. The Times of India, Bombay, India, October 25, 
1953. 


Teak Export Monopoly in Burma 
The Government of Burma has announced that the 


State Timber Board will be the sole exporter of teak as 
from October 1, 1953. 


Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., October 12, 1953. 
Thailand’s Exchange Rate for Japanese Goods 


The Bank of Thailand announced in October an ex- 
change rate of 19.00 baht per U.S. dollar for nonessen- 
tial imports from Japan for the semi-monthly period 
October 16-31; the rate was based on the average free 
market rate for U.S. dollars in the previous period, which 
has been the usual practice under the trade plan and 
payments agreement with Japan. In addition, the Bank 
of Thailand is reported to have announced an import 
rate of 16.75 baht per U.S. dollar for such essential im- 
ports from Japan as cloth, metal building materials, medi- 
cines, and raw materials for industrial purposes. 
Source: Far East Trader, New York, N. Y., October 28, 

1953. 


Thailand Rice Exports in 1954 


Preliminary official estimates indicate that Thailand’s 
rice exports in 1954 may total 997,000 metric tons. Be- 
cause of damage from floods, pests, and other causes, 
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the total yield is estimated at 6,038,400 metric tons of 
paddy, compared with 6,602,089 tons in 1953; from this 
yield, 5,370,032 metric tons of rough rice would be ob- 
tained. The official exportable surplus was previously 
estimated in the budget at 1,344,208 metric tons. 

Rice exports in the period January-August 1953 totaled 
958,000 metric tons, compared with 977,000 metric tons 
in the corresponding period of 1952. Exports for the 
entire year 1953 probably will not reach the 1.6 million 
metric tons estimated at the beginning of the season; 
the latest trade estimate for the year is 1.38 million metric 
tons, excluding new paddy stock that comes to hand in 
early December. 

In accordance with the Japanese-Thai trade negotia- 
tions concluded on September 4, Japan was to import 
50,000 metric tons from Thailand during the remainder 
of 1953. In addition, under an agreement with Indonesia 
in September, Thailand was to export 60,000 metric tons 
of rice to Indonesia on a government-to-government basis. 
It appears that India will not import additional rice from 
Thailand this year, and in mid-September there was no 
indication of further allocations to British territories. 
Sources: Far East Trader, New York, N. Y., October 14, 

1953; Department of Agriculture, Foreign 
Crops and Markets, Washington, D. C., Octo- 
ber 19, 1953. 


Relaxation of Controls on U.S. Exports to Hong Kong 


As of October 22, a few hundred products, mostly con- 
sumer goods, can be exported from the United States to 
Honk Kong without a prior license from the Bureau of 
Foreign Commerce of the U.S. Department of Commerce. 
These products, such as canned meats, grains, certain tex- 
tiles, bedding, medicines, and chemical specialties, can 
be sent to Hong Kong in the same way that the exporter 
would ship any commodity to any country not subject to 
licensing. Formerly, virtually all exports, including prod- 
ucts not ordinarily considered strategic, required an 
oficial license. 

The reason for the earlier severe policy was the unique 
geographical position of Hong Kong, and the opportuni- 
ties that the location offered for transshipment to the 
interior of China. There have been complaints that the 
controls went too far, exceeding even the stringent re- 
strictions admittedly required for security purposes. 

No large increase in exports from the United States to 
Hong Kong is expected as a result of the relaxation of 
restrictions, but it is anticipated that there will be a mod- 
erate expansion in some fields where close security con- 
trols had complicated regular commercial transactions. 


Source: The Journal of Commerce, New York, N. Y., 
October 26, 1953. 


Japanese Budget Estimate 


The Ministry of Finance of Japan has forecast that, 
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for the current fiscal year (April 1953 to March 1954), 
the budgetary deficit of 130.2 billion yen which had been 
set forth in the original budget may be greatly reduced. 
It is now stated that the deficit will be around 80 billion 
yen. The original deficit for the general account was 
45.6 billion yen and that for the special account, 84.6 
billion, whereas the revised estimate puts the deficit for 
the general account at 30 billion or 40 billion yen, and 
that for the special account at 55 billion yen. One of the 
main reasons for the probable decrease is an increase of 
tax revenue of the order of from 20 billion to 60 billion 
yen. 

Source: Nihon Keizai Shimbun, Tokyo, Japan, Sep- 

tember 25, 1953. 


Japan’s Provisional Admission to the GATT 


Under a decision reached at the Eighth Session of the 
CONTRACTING ParTIES to the GATT, which concluded on 
October 24, 1953, Japan is permitted to participate on a 
provisional basis in future deliberations of the ConTRAcT- 
ING Parties. In addition, a number of contracting par- 
ties, including the United States, have agreed henceforth 
to conduct their commercial relations with Japan in ac- 
cordance with the provisions of the GATT. 


Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., November 3, 1953. 


Japan-Burma Fishing Enterprise 

A Japanese firm and a Burmese firm have established 
a joint company for exploiting the fishing resources in 
the Burmese coastal areas and in the deep ocean. The 
new company, established through the assistance of the 
Burmese Ministry of Industries, is scheduled to begin 
operations in November 1953; sixty per cent of the share 
capital will be owned by the Burmese firm and the rest 
by the Japanese firm. This is reportedly the first substan- 
tial foreign investment in Burma since World War II. 
Through the use of superior and modern fishing methods, 
the company hopes to bring down the high cost of fish 
and shrimp in the Burmese domestic market. 
Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., October 26, 1953. 


Philippine Hydroelectric Power Project 


After four years of work by the Philippine National 
Power Corporation on the Maria Cristina Falls hydro- 
electric scheme, this project was formally inaugurated on 
October 4, 1953. The first unit of the project, which is 
now in operation, has a capacity of 25,000 kilowatts for 
general purposes. It also supplies power for a newly es- 
tablished fertilizer plant, which is expected to supply one 
third of the chemical fertilizer needs of the country. 
Source: Philippine Association, Philippine Newsletter, 

New York, N. Y., October 9, 1953. 
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United States 


U.S. Production and Income 


Industrial production in the United States in October 
was maintained at the September rate of 232 per cent of 
the 1935-39 average, according to preliminary estimates 
of the Board of Governors of the Federal Reserve System. 
Although durable goods output rose somewhat, reflecting 
increased activity in the steel and automobile industries, 
this rise was offset by reduced output of petroleum. 

Personal income during the third quarter of the year 
was at an annual rate of $286.5 billion, an increase of 
$2 billion over the second quarter. According to the 
Department of Commerce, the annual rate for the period 
January-September was $284 billion, 614 per cent above 
the comparable 1952 period. Income declined slightly in 
September, but the drop may have reflected holidays in 
manufacturing industries. 

Sources: The Journal of Commerce, November 2, 1953, 
and The Wall Street Journal, November 3, 1953, 
New York, N. Y.: The Washington Post, Wash- 
ington. D. C., November 3, 1953. 


Prices of U.S. Farm Products 


Average prices received by farmers in the United States 
fell almost 24 per cent between mid-September and mid- 
October, the sharpest monthly decline since the end of 
1952. 
in the decline, those of cattle falling 7 per cent and of 


Lower prices of livestock were the largest factor 
hogs more than 10 per cent. Farm prices, which have 
been falling for over two years, are now 20 per cent below 
the February 1951 high. The cost-price position of 
farmers has continued to worsen, as prices received in 
mid-October averaged only 91 per cent of parity, com- 
pared with 92 per cent in September; these percentages 
are the lowest since May 1951. 

While prices of livestock have fallen sharply, those of 
many grains and of cotton have strengthened in the past 
few weeks, as price support activities have held these 
products off the market. It is estimated that 45 per cent 
of this year’s cotton crop, as well as a large proportion 
of the corn crop, will be put under government loan. 
Sources: The Journal of Commerce, November 2, 1953, 
and The Wall Street Journal, November 2, 
1953, New York, N. Y. 


Latin America 


Issue of Bonds for Public Construction in Cuba 


A bond issue, totaling 12.5 million pesos, with interest 
at 4-5 per cent and to be redeemed within 40 years, has 
been authorized by the Cuban Government to provide 
funds for the court house construction program of the 
Ministry of Justice. The bonds will be fully guaranteed 
obligations of the State, negotiable, and tax exempt. 


This is the second issue of construction bonds in Cuba 
this year, the first having been authorized last April 
(see this News Survey, Vol. V, p. 387). That issue is 
currently quoted at 9934 on the Havana exchange. 
Source: Diario de la Marina, Havana, Cuba, October 20, 

1953. 


Developments in Venezuelan Industries 

On September 12, 1953 the petroleum companies work. 
ing in Venezuela signed a new three-year contract with 
the trade unions, by which salary increases and other 
benefits equivalent to 10 per cent of present salaries were 
granted. It is estimated this agreement will increase the 
industry’s costs by about 125 million bolivares. 

The dredging of a channel in the Orinoco River to 
permit the passage of vessels transporting iron ore was 
completed in September, at a cost of 60 million bolivares. 
It is expected that by the beginning of 1954 the exploita. 
tion of the Cerro Bolivar iron deposits, estimated to yield 
500 million tons, will begin. 

Source: El Nacional, Caracas, Venezuela, September 26, 


1953. 


New Brazilian Exchange System 

Under the new exchange system recently introduced, 
Brazil has two effective export rates which result from 
the payment to exporters of bonuses of Cr$5.00 or 
Cr$10.00 per U.S. dollar, or the equivalent in other cur- 
rencies received on account of exports. The effective rates 
are thus Cr$23.36 per U.S. dollar for coffee exports, and 
Cr$28.36 for other exports. On the buying side the off- 
cial rate of Cr$18.36 per U.S. dollar will apply to only 
government and certain loans. On the 
selling side. the official rate of Cr$18.82 will apply to 


transactions 


government imports and other government payments in- 
cluding payments of commercial arrears, as well as to 
All other im- 
ports are classified in five categories, for each of which 


private imports of wheat and newsprint. 


there is an effective fluctuating auction exchange rate, a 
separate rate being determined in each of the five markets 
for these categories of imports. There is no list of pro- 
hibited goods. The Bank of Brazil auctions exchange 
certificates (promesa de venta de cambio) in various 
currencies on the stock exchanges. 

Separate certificates are issued for each of the five 
categories of imports; they give the bearer the right to 
purchase exchange at the par value rates, or at the 
equivalent rates for other currencies, plus existing taxes 
and charges. Thus the new effective fluctuating auction 
rates will be equivalent to the prices of exchange certi- 
ficates plus the appropriate official exchange rates. The 
Bank of Brazil allocates, at its discretion, the exchange 
for each currency to be offered in each of the five 
markets. The free market will continue to be used for 
the invisible and capital transactions effected through it 
in the past. Trade transactions have been removed from 
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the free market. As for capital transactions, certain loans 
which are registered will come in at the official rate, and 
the service of these loans will also be made at the official 
rate. All other incoming and outgoing capital will go 
through the free market. Profits on registered capital 
will be remitted through the official market within the 
established limits, and any additional amounts will be 
remitted through the free market. 

In recent auctions, bids have been as follows: for 
Category 1, Cr$l16; Category 2, Cr$32; Category 3, 
Cr$49; Category 4, Cr$62; Category 5, Cr$110. It is 
understood that the new system is an emergency measure 
and of a temporary character. 


Sources: Superintendency of Currency and Credit, In- 
struction 70, Rio de Janeiro, Brazil, October 9, 
1953; Brazilian Embassy, Boletim Radiotele- 
grafico do Ministério das Relacées Exteriores, 
Washington, D. C., October 30, 1953. 


Exchange Transactions of Ecuadoran Central Bank 


During the third quarter of 1953 the Ecuadoran Cen- 
tral Bank’s purchases of foreign exchange were equiva- 
lent to $20.6 million and sales to $21.8 million. The con- 
tinuance of an adverse exchange situation is attributed 
to an extraordinary increase in import payments, trace- 
able to the high level of national income in 1952, to 
emergency imports of foodstuffs, fuels, and capital equip- 
ment made necessary by floods in the first half of the 
year, and to anticipatory imports induced by the enact- 
ment of a new customs tariff which will become effective 
on January 1, 1954. (See also this News Survey, Vol. VI, 
p. 39.) 


Source: Banco Central del Ecuador, /nformacién Esta- 
distica, No. 331, Quito, Ecuador, October 17, 
1953. 

Paraguayan-Finnish Payments Agreement 


An agreement has been signed between representatives 
of the Paraguayan and Finnish Governments whereby 
settlement of accounts on current transactions between 
residents of the two countries will be made through a 
dollar clearing account kept by the Central Banks of the 
contracting countries. A reciprocal credit of $200,000 
is provided for, and whenever the balance of the clearing 
account exceeds this limit, payment of the excess must 
be made by transfer of U.S. dollars. The agreement is 
to become effective on November 1 and will be renewable 
annually unless either country wishes to terminate it. 
Source: El Pais, Asuncion, Paraguay, September 30, 

1953. 


Other Countries 


Australian National Income 


In a paper which accompanied the 1952-53 budget, the 
Commonwealth Bureau of Census and Statistics has esti- 
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mated the Australian national income for the year July 
1952-June 1953 at £A 3,579 miilion, compared with 
£A 3,250 million in the previous year and £A 3,126 mil- 
1950-51. It is officially stated, however, that 
1952-53 was a period of much greater stability than any 


lion in 


other recent year. 

The increase recorded for 1951-52 was the result of 
a 26 per cent increase in wages and salaries and certain 
smaller increases in other incomes, partly offset by a fall 
In 1952-53, on the other 
hand, wages and salaries increased by 8 per cent and 


of 45 per cent in farm income. 


other income elements showed little change, whereas farm 
income increased by 33 per cent. The recovery of wool 
prices after the decline in the previous year contributed 
to the increase in farm income, but most of it was the 
result of substantial increases in production of wool, 
butter, meat, and other products. Wheat production 
increased by some 20 per cent, a record high yield per 
acre more than offsetting the effects of reduced acreage. 
The greater stability of the economy was reflected in 
both consumption and investment. Personal consumption 
expenditure increased by only 5 per cent, and expenditure 
on fixed capital equipment, though remaining high, 
actually fell by 10 per cent. The balance of payments 
continued to show large fluctuations. Exports, affected 
by both slightly higher average prices and considerably 
higher farm production, increased nearly 27 per cent, 
to a level only 13 per cent below the record 1950-51 
figure. Impost restrictions, imposed in March 1952, were 
starting to take real effect at the beginning of the year 
covered by the report. Although the restrictions were 
somewhat relaxed during the year, the value of imports 
decreased by 50 per cent from the abnormally high level 
of 1951-52. The balance of payments on current account 
changed from a debit of £4585 million to a credit of 
£A 171 The effect of the fall in imports on 
currently available supplies was largely offset by a run- 
ning down of stocks, which had reached exceptionally 

high levels in 1951-52. 
Source: Commonwealth of Australia, National Income 
and Expenditure 1952-53, Canberra, Australia. 


million. 


Australian Basic Wage Adjustments 


The Commonwealth Arbitration Court, giving reasons 
for its decision to abolish automatic adjustments of the 


basic wage to the cost of living (see this News Survey, 
Vol. VI, p. 108), stated that the adjustment clause has 
undoubtedly been a factor in the rapid increase in Aus- 
tralian prices, notably in 1951 and 1952. and that the 
present seems an appropriate time for abandoning the 
system. There can be no justification for its continuance 


in an economy in which so much productive effort de- 

pends for its value on prices of exports and imports which 

are beyond the control of any Australian authority. 
The frequency and unpredictability of price and wage 
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changes caused by the automatic adjustment system 
renders the planning of any business very difficult. All 
ground for continuing it has disappeared since the Court 
adopted the capacity of industry to pay as the dominant 
factor in fixing the basic wage which, as determined in 
1950, included considerable additions which had no rela- 
tion to the recipient’s needs and were based on economic 
capacity to pay. 

The Court has withdrawn from relating the wage to 
a particular standard of needs, lest it should become a 
justification for keeping the nominal wage automatically 
adjusted; future awards will take into account the wage- 
paying capacity of industry as a whole in all its primary, 
secondary, and ancillary forms, and such broad aspects 
of the national economy as employment, investment, pro- 
duction and productivity, overseas trade and balances, 
and the competitive position of secondary industry and 
retail trade. 


Sources: The Financial Times, October 28, 1953, and 
The Times, October 28, 1953, London, England. 


Australian Wool Prices 


Prices for merino wools at the Australian auctions, 
which began at the end of August, have been unusually 
stable this year. The market closed last season with 
average 64’s merino quoted at about 170 pence per 
pound. The average cost of comparable wool in the third 
week of October was 172 pence, and fluctuations around 
this level since the new season opened have been small. 
The same stability has been evident for practically all 
qualities of merino wool. Greater interest than last year 
has been displayed by Australian mills, and purchases 
have been made from the United States and the U.S.S.R. 

Prices of fine crossbreds have risen by more than 
20 per cent, with smaller increases in the prices of 
coarser qualities. The average prices of all wool sold 
during the quarter ended September were 82 pence per 
pound, greasy, and 119 pence, scoured. The average 
prices in the same quarter of last year were 72.2 pence 
and 101.8 pence. 

Source: National Bank of Australasia, Wool Letter, Mel- 
bourne, Australia, October 24, 1953. 


South African Import Quotas for 1954 


South African import quotas for 1954 were announced 
in October, in accordance with the customary practice 
of announcing in the fall a proportion of the total quotas 
for the coming year. For capital goods (including re- 
placements) and industrial. raw materials, the quotas 
amount to 50-55 per cent of the total that was allocated 
for 1953. This proportion is lower than the preliminary 
allocations for 1953—announced in October 1952—which 
amounted to about two thirds of the 1953 totals. For 
consumers’ goods, the preliminary 1954 allocations are 
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25 per cent of the 1948 value of these imports, compared 
with preliminary 1953 quotas of 30 per cent. 

The Minister of Economic Affairs has also announced 
that “in view of the generally difficult position expected 
for 1954” it might not be possible to supplement the pre. 
liminary allocations by substantial additional import 
permits later on, though the whole situation is to be 
reviewed early next year. 

The effect upon South Africa’s import controls of the 
abolition of dollar discrimination (see this News Survey, 
Vol. VI, p. 148) is seen in the provision that permits for 
the importation of textile piece goods from either hard 
or soft currency countries of origin are now to be issued 
freely, on proof of firm orders and subject to import 
price ceilings. There are to be some changes in the 
restricted list (i.e., the list of commodities: whose import 
is completely prohibited); certain items are to be re- 
moved from this list, but crockery, women’s garments, 
soapless detergents, and certain other commodities are 
to be added to it. 


Source: The Financial Times, London, England, Octo- 
ber 20, 1953. 


South African Gold Mining 


According to the monthly statistics of the Transvaal 
Chamber of Mines, 16 of the 43 large Transvaal gold 
mines reported working profits in August of 2s. 6d. per 
ton or less, and 5 other mines showed a working loss. 
The number of mines in the marginal category a year ago 
was 10. 


Source: Cape Times, Cape Town, Union of South Africa, 
September 30, 1953. 


Corrigendum 


Volume VI, No. 18, October 30, 1953, p. 142, item 
“Budgetary Expenditure in France in 1954”: The figure 
of 1,230 billion francs in the last line applies to 1953, 
not 1952. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 


The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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